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The document is a guide on raising capital for commercial real estate deals through syndication,
emphasizing strategies, communication, and teamwork.

SESSION 1: May 7, 2025

Understanding Syndication in Real Estate

Syndication involves pooling resources from multiple investors to fund real estate projects. Itis
essential for individuals to expand their network beyond friends and family to secure necessary
capital.

e Syndication defined as pooling money from multiple investors.

e Initial funding often comes from friends or family.

¢ Expanding the network is crucial for larger projects.

o Self-doubt can hinder the ability to approach potential investors.
The Importance of Investor Confidence

Investors are primarily investing in the individual and their vision, rather than just the project.
Clear communication and understanding of investor needs are vital for successful capital raising.

e Investors seek entrepreneurs with vision and execution ability.

e Presenting ideas clearly increases chances of success.

e Equity investors prefer to avoid hands-on work but expect good returns.

¢ Understanding investor psychology is key to effective communication.
Legal Considerations in Syndication

Commercial real estate transactions typically occur through business entities, necessitating
compliance with federal and state laws. Legal advice is essential to navigate these regulations.

e Transactions usually conducted through LLCs or LPs.
e Compliance with SEC and state laws is mandatory.

e Legal consultation is crucial for private offerings.



Effective Capital Raising Strategies

The book outlines a process that focuses on attracting the right partners and investors rather
than a traditional sales approach. This method fosters mutual agreement and collaboration.

o Traditional capital raising can be disempowering and frustrating.

e The proposed process is based on attracting suitable partners.

e Emphasizes mutual benefit and win/win scenarios.

e Encourages discovery and engagement with potential investors.
Leverage in Real Estate Investing

Leverage is a strategy that allows investors to use a small amount of effort or capital to achieve
greater results, particularly in real estate. It often involves using other people's money (OPM)
to finance larger investments, making it accessible for individual investors.

e Leverage allows movement of large weights with minimal force.
¢ Infinance, it refers to using borrowed funds to increase financial returns.
¢ Real estate investors can be passive (e.g., investing in REITs) or active (e.g., developers).
e OPMis commonly used due to high costs of commercial properties.
Understanding the Capital Stack

The capital stack represents the various sources of funds used to finance a real estate project,
typically combining debt and equity. Understanding its structure is crucial for investors to meet
lender requirements and manage risk.

e Capital stack usually consists of 20-30% equity and 70-80% debt.
¢ Lenders prefer sponsors to have at least 10% of the capital stack as their own funds.
e The capital stack can include contributions from passive and active investors.
¢ Knowledge of the capital stack is essential for successful syndication.
The Concept of Syndication

Syndication involves a group of individuals or entities pooling resources to invest in a real estate
project. It allows investors to share costs and risks while pursuing a common business objective.

e A syndicate is self-organizing and avoids SEC regulations if members are not solicited.

¢ The business plan focuses on potential income and exit strategies.



e Lenders expect sponsors to have "skin in the game" with a minimum equity
contribution.

e Partnerships can enhance project success by combining expertise and resources.
Business Entities for Real Estate Deals

Commercial real estate loans are typically made to business entities rather than individuals.
Common structures include Limited Liability Companies (LLCs) and Limited Partnerships (LPs),
which facilitate syndication and protect investors.

e LLCs can be member-managed or manager-managed, with the latter preferred for
syndication.

e LPs consist of General Partners who manage and Limited Partners who invest.

e Corporations are less common due to formalities and SEC regulations.

e Understanding business entities is crucial for compliance and effective syndication.
Lenders' Perspective on Syndication

Lenders favor deals where equity has already been raised, indicating the sponsor's initiative.
They typically require a minimum equity contribution from the sponsor and are comfortable
with syndicated deals.

e Lenders will not finance 100% of a transaction.
e Sponsors should contribute at least 5-10% of their own funds.

e Multiple investors are expected in transactions, and their contributions must be
disclosed.

¢ Lenders appreciate the initiative shown by sponsors in raising equity.

SESSION 2: May 14, 2025

Finding Like-Minded Investors

Identifying potential investors is a common challenge for real estate entrepreneurs. Building a
capital team and attracting investors through networking and relationship-building can facilitate
the capital-raising process.

¢ Mindset is crucial; a positive approach can attract investors.
e A capital team can include various professionals and personal contacts.

¢ Real estate investor clubs and online platforms are valuable resources for networking.



e The focus should be on attracting investors rather than merely finding them.
Attracting Capital Resources

To attract investors, it is essential to understand their perspectives and investment preferences.
Presenting a compelling investment opportunity that aligns with their goals can increase the
likelihood of securing funding.

¢ Investors seek clear information on investment amounts, timelines, and returns.

¢ Understanding comparative investment opportunities helps position real estate
favorably.

¢ The investor's perspective should guide the presentation of the opportunity.
e Building confidence in the investment can lead to successful partnerships.
The Capital Raising Process

Raising capital involves a structured approach, including identifying investment goals, finding
properties, and making a compelling pitch to potential investors. Legal compliance and clear
communication are essential throughout the process.

e Start with clear investment goals and property identification. L
¢ Develop a detailed business plan and financial projections.
¢ Understand the difference between accredited and non-accredited investors.

e Prepare necessary paperwork and be ready to close the deal.

SESSION 3: May 21, 2025

Effective Communication Strategies

Successful communication is vital in raising capital and building rapport with potential investors.
Understanding the nuances of communication, including body language and tone, can enhance
the effectiveness of interactions.

e Non-verbal communication accounts for 93% of interactions.

e Building rapport involves matching and mirroring the other person's communication
style.

¢ Pacing and leading can guide conversations toward investment opportunities.

o Flexibility in communication strategies is essential for adapting to investor responses.



The Unlimited Success Formula

The Unlimited Success Formula outlines steps for achieving success in capital raising and real
estate syndication. By managing emotional and mental states, setting clear goals, and taking
consistent action, investors can enhance their chances of success.

e The formula includes optimal emotional/mental/physical states, specific desired
outcomes, and effective strategies.

e Massive congruent action and sensory acuity are crucial for recognizing feedback.
o Flexibility and adaptability in approach can lead to better outcomes.
¢ Consistent practice and belief in success are key components of the formula.

The Precision Formula for Success

The Precision Formula provides a structured approach to asking for what you want in capital
raising. By being specific, creating value, and maintaining focused belief, investors can effectively
attract partners and resources.

e Asking specifically clarifies what is needed and sets clear expectations.
e Engaging with individuals who can help increases the likelihood of success.
e Creating value for potential investors fosters trust and interest.

e Persistence in asking and adapting strategies is essential for achieving goals.

SESSION 4: May 28, 2025

Internal Decision-Making Processes

Many executives rely on intuition and incomplete information when making decisions, often
without being fully aware of their internal processes. Understanding these internal strategies
can help in presenting opportunities that align with their decision-making styles.

e Executives often make decisions based on partial information.
¢ Intuition plays a significant role in guiding decisions.

e Recognizing internal resources (VAK: Visual, Auditory, Kinesthetic) can shape decision-
making.

¢ Techniques exist to uncover another person's decision-making strategy for better
alignment.



Probing and Elicitation Techniques

Establishing rapport is crucial for discovering how individuals evaluate information and make
decisions, which aids in presenting opportunities effectively. The probing process should be
outcome-driven to pre-qualify potential investors.

e Build trust and rapport before probing.
e Focus on understanding interests, investment criteria, and decision-making processes.
¢ Use quality questions to elicit motivation strategies from potential investors.
¢ Aim to determine if a follow-up appointment is necessary.
Understanding Convincing Strategies

Each individual has a unique convincing strategy that influences how they process information
and make decisions. Recognizing the channels and modes of communication can enhance the
effectiveness of presentations.

e Channels include Visual, Auditory, Digital, and Kinesthetic preferences.

e Modes of convincing can vary: number of examples, automatic decision-making,
consistency, and time.

e Understanding how someone knows a venture is a great investment can reveal their
convincing strategy.

Importance of Congruence in Communication

Congruence involves aligning all aspects of communication to convey sincerity and intention
effectively. This alignment helps in building trust and facilitating decision-making.

¢ Voice quality, body language, and word choice should be unified.
e Being comfortable with the process helps others feel at ease.

e Clear instructions and documentation enhance the convincing strategy.

SESSION 5: June 4, 2025

Building a Capital Team

Recruiting a small group of supportive individuals to scout for potential investors is essential for
successful syndication. Training the capital team on the process is crucial for effective outreach.

o Start with a "warm circle" of contacts to identify potential investors.



e Train the capital team on the established processes for scouting.
e Compensation for the capital team can vary based on agreements.
Prospecting for Potential Investors

Activating inner resources and reaching out to potential investors is a key step in the investment
process. The process involves discovering who to ask, prioritizing contacts, and making calls.

e Create a conducive environment for brainstorming potential investors.
e Prioritize contacts based on their likelihood to invest.

e Make calls to gauge interest and set up appointments.

SESSION 6: June 11, 2025
Crafting an Effective Pitch Deck

A well-structured pitch deck is essential for presenting investment opportunities clearly and
compellingly. It should address investor concerns and highlight the project's strengths.

e Start with a compelling overview and include contact information.

e Each slide should motivate the viewer to learn more.

¢ Avoid jargon and keep the presentation concise and engaging.

¢ Highlight the upside potential and address risks clearly.
Conducting Successful Investor Meetings

Meetings with potential investors should be efficient and focused, allowing for personal
connection while respecting their time. The goal is to facilitate decision-making and close
investments quickly.

o Keep meetings to one hour or less to maintain focus.

o Small group meetings can enhance the likelihood of agreement.

¢ Spend more time listening to investors' needs and interests.

¢ Follow up promptly after meetings to maintain momentum.
Steps to Formalize Investment Commitments

Once interest is established, it is crucial to guide investors through the necessary steps to
formalize their commitments. This includes legal documentation and setting up structures for
the investment.



e Provide an information package and discuss the project details.

e Have investors sign a Letter of Intent and identify funding sources.

e Create the LLC or LP with legal assistance to formalize the investment structure.
Celebrating Success and Gratitude

Acknowledging successes and expressing gratitude fosters a positive environment and
encourages continued collaboration. Celebrating small wins can enhance motivation and attract
further opportunities.

o Celebrate each step of the process as a success.
e Maintain a gratitude board to recognize contributions and achievements.

o Develop an attitude of appreciation to enhance relationships and project outcomes.
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